Kafalat Basic

The Kafalat Basic programme offers loan guarantees for investments in fixed assets
and working capital needs of eligible SMEs.

The loan guaranteed under Kafalat Basic can be used to finance the following:

Purchase of machinery and equipment (new or used).

Plant renovation, expansion, etc..

Purchase of raw materials and spare parts.

Construction costs. However, the loan should not be exclusively used to cover
construction costs.

¢ \Working capital and up to 15% of cost of professional fees and services related to
the project.

* 6 o o

Characteristics of Kafalat Basic

Maximum Loan LBP 300 M or its counter value in foreign currencies (EUR or USD)
Amount
« Individual
+ Sole proprietorship
Eligible Applicants & Simple partnership
& Limited Liability Company (SARL)
+ Joint Stock Company (SAL)
& Cooperative
* NGO
Applicant’'s S ot
Development xisting or Start-up
Investment Type To finance Fixed Assets and Working Capital Needs
Loan Duration Up to 7 years
Guarantee Ratio 75%
Grace Period Between 6 months and 1 year
Interest rate in LBP 40% of the Lebanese Treasury Bills Yield (TBY's) of 1 year + 3%
Interest rate in FCY Libor (1 yean + 55%
Subsidy Up to 45%
Special Conditions Bank may ask for a collateral, but it cannot exceed 50% of the loan value
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Kafalat Plus

The Kafalat PLUS programme is the result of a partnership between the European '*, N ‘:
Union and the Ministry of Economy and Trade of Lebanon (MoET) to help finance .
new production capacity or to sustain current production and employment. The 'r:”'fi’;rtt?fer%p

programme offers loan guarantees for investments in fixed assets and working
capital needs of eligible SMEs.

The loan guaranteed under Kafalat Plus can be used to finance the following:

Purchase of equipment and capital goods (new or used).

Plant renovation, expansion, etc..

Purchase of raw materials, spare parts.

Working capital and consulting fees;

Construction costs. (However, the loan should not be exclusively used to cover
construction costs.).

Marketing promotion activities, such as participation in show rooms, foreign
exhibitions, etc..

+ Research and development.

+ Other strategic objectives that serve the interest of SMEs and start ups.

* ¢ 6 0 0

*

Characteristics of Kafalat Plus

Maximum Loan
Amount

LBP 600 M or its counter value in foreign currencies (EUR or USD)

o ; ¢ Limited Liability Company (SARL)
Eligible Applicants + Joint Stock Company (SAL)
o Cooperative

gz\?gfoa;rtw‘ﬂsen t Existing or Start-up

Investment Type To finance Fixed Assets and Working Capital Needs
Loan Duration Up to 7 years

Guarantee Ratio 85 %

Grace Period Between 6 months and 1 year

Interest rate in LBP 40% of the Lebanese Treasury Bills Yield (TBY's) of 1 year + 3%

Interest rate in FCY Libor (1 year) + 55%

Subsidy Up to 4.5%

1- Bank cannot ask for an additional collateral
Special Conditions 2- Minimum 20% contribution (in kind or in cash) of the borrower in the project
3- Private equity should not be less than 30% of total outstanding liabilities
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Start-ups and

Innovation

Kafalat Start-ups and Innovation

The Kafalat Start-ups and Innovation programme is the result of a partnership
with the European Union and the Presidency of Council of Ministers to primarily In partnership
serve the needs of innovative enterprises and start-ups in Lebanon. The fund will with the EU
enable to guarantee loans granted to highly innovative investments and/or

conventional start-ups.

Innovation is defined as at least one of the following activities:
1) Development of a new product or service.
2) Development of a new production or business process.
3) Development of new uses for existing products.
4) Development of new types or modes of distribution or sales channels.

The loan guaranteed under Kafalat Innovative can be used to finance:

+ Purchase of equipment and capital goods (new or used).

Plant renovation, expansion, etc..

Purchase of raw materials, spare parts.

Working capital and consulting fees.

Construction costs. However, the loan should not be exclusively used to cover

construction costs.

+ Marketing promotion activities, such as participation in show rooms, foreign
exhibitions, etc..

+ Research and development.
Other strategic objectives that serve the interest of SMEs and start ups.

* & 0o o

Characteristics of Kafalat Start-ups and Innovation

Maximum Loan
Amount

LBP 650 M or its counter value in foreign currencies (EUR or USD)

Eligible Applicants + Joint Stock Company (SAL) only

Applicant's Start-up or existing for less than 2 years
Development
Investment Type To finance Fixed Assets and Working Capital Needs
Loan Duration Up to 7 years

Innovation Start-ups
Guarantee Ratio

Q0% 85%
Grace Period Between 6 months and 1 year

Interest rate in LBP 40% of the Lebanese Treasury Bills Yield (TBY's) of 1 year + 3%

Interest rate in FCY Libor (1 yean + 55%

Subsidy Up to 4.5%

1- Bank cannot ask for an additional collateral

Spteieiel Cen el 2- Minimum 507% contribution (in kind or in cash) of the borrower in the project
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Kafalat Agriculture

The Kafalat Agriculture Programme is implemented in the framework of the ARDP o
(Agricultural and Rural Development Programme) funded by the European Union and
executed by the Lebanese Ministry of Agriculture, and is co-financed by the European
Union and Kafalat SAL. It responds to special needs raised by activities of Small
Agriculture and Tree Plantation.

In partnership
with the EU

The ARDP offers technical assistance to agriculturalists. For information concerning
the technical assistance services provided in the framework of the ARDP programme,
please contact ARDP management Unit at 01-849 647 or send an e-mail to
ardp@agriculture.gov.lb.

Characteristics of Kafalat Agriculture

Small Agriculture Trees

Maximum Loan LBP 65 M or its counter value in LBP 480 M or its counter value in
Amount foreign currencies (EUR or USD) foreign currencies (EUR or USD)

¢ Individual

& Sole proprietorship

oo " ¢ Simple partnership

Eligible Applicants | | ;i 4| iability Company (SARL)

¢ Joint Stock Company (SAL)

& Cooperative

¢ NGO
Applicant's Existing or Start-up
Development
Investment Type To finance Fixed Assets and Working Capital Needs

+ Farming o Trees

o Machinery ¢ Machinery for trees

o Livestock/poultry/fish farms o lrrigation systems

¢ Small fishing boats ¢ Reconstruction of
Financed Activities + Irrigation systems terrace, reservoirs, and

& Greenhouses, terraces, storage rooms

reservoirs, storage rooms ¢ \Working capital

+ Working capital ¢ Conditioning and

+ Conditioning and packaging packaging of fruits
Loan Duration Up to 7 years Up to 10 years
Guarantee Ratio 85% 75%
Grace Period Between 6 and 12 months Between 6 and 36 months

First 7 years Last 3 years
Interest rate in LBP 40% of TBY of 1 year + 3%
40% of TBY of 3%
1year+ 3% °

Subsidy Up to 4.5% for 7 years only
Special Conditions Bank cannot ask for an additional Bank may ask for a collateral, but it

collateral cannot exceed 50% of the loan value
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Innovative

Kafalat Innovative

The Kafalat Innovative programme is the result of a partnership between the
European Union and the Ministry of Economy and Trade (MoET) to help finance In partnership
innovative ideas and businesses. The programme is co-financed by the EU and with the EU
Kafalat SAL, and offers loan guarantees for investments in fixed assets and

working capital needs.

Innovation is defined as at least one of the following activities:

1) Development of a new product or service.

2) Development of a new production or business process.

3) Development of new uses for existing products.

4) Development of new types or modes of distribution or sales channels.

The loan guaranteed under Kafalat Innovative can be used to finance:

Purchase of equipment and capital goods (new or used).

Purchase of raw materials, spare parts.

Working capital and consulting fees.

Marketing promotion activities, such as participation in show rooms, foreign
exhibitions, etc..

Research and development.

+ Other strategic objectives that serve the interest of SMEs and start ups.

* ¢ o o0

*

The Client may submit the loan application simultaneously to the commercial
bank and to Kafalat SAL which is entitled to issue a letter of intent for him, to
guarantee a loan which would be granted by any commercial bank.

Characteristics of Kafalat Innovative

Maximum Loan
Amount

LBP 300 Min LBP only

o ; o Limited Liability Company (SARL)
Eligible Applicants * Joint Stock Company (SAL)
¢ Cooperative

Applicant's Start-up or existing for less than 2 years
Development

Investment Type To finance Fixed Assets and Working Capital Needs
Loan Duration Up to 5 years

Guarantee Ratio 90%

Grace Period Between 6 months and 1 year

Interest rate in LBP 40% of the Lebanese Treasury Bills Yield (TBY's) of 1 year + 3%

Subsidy Up to 4.5%

1- Bank cannot ask for an additional collateral

Special Conditions 2- Minimum 10% contribution (in kind or in cash) of the borrower in the project
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Kafalat Energy

The Kafalat Energy programme is a result of a partnership between the
European Union and Kafalat SAL to address the energy constraints faced by

In partnership
with the EU

SMEs, and at the same time ensure a reduction of negative environmental

impact.

This programme will provide eligible SMEs with loan guarantees for
investments in Energy Efficiency and Renewable Energy to finance the
Purchase of equipment and Design and Installation costs.

Applicants who benefit from Kafalat Energy are automatically eligible to benefit
from a grant of 5% of the project value, made available by the European Union

through the Central Bank.

Characteristics of Kafalat Energy

Programme A

Energy Efficiency

Programme B

Renewable Energy
generation for internal
use

Programme C

Renewable Energy
generation for sale to
third parties

Maximum Loan
Amount

600 M LBP, in LBP
only

600 M LBP, in LBP
only

1,320 M LBP, in LBP only

Eligible Applicants

Individual
Sole proprietorship
Simple partnership

L R IR R R R R 4

Cooperative
NGO

Limited Liability Company (SARL)
Joint Stock Company (SAL)

Applicant’'s
Development

Existing or Start-up

Investment Type

To finance Fixed Assets and Working Capital Needs

Financed Activities

To finance the
adoption of or
conversion to
sustainable energy
consumption, i.e. to
optimize an energy
system to consume
less energy

Toinstall a
renewable power
generation system,
and consume the
produced electricity
for internal use, to
replace fossil fuel
based electricity

To install a renewable
power generation
system, with the goal
of selling all or part of
the produced
electricity to others,
including the public
grid

Loan Duration Up to 10 years Up to 15 years Up to 15 years
Guarantee Ratio 75% 75% 75%

Grace Period Up to 1 year Up to 2 year Up to 3 year
Interest rate 3%

Subsidy

Up to 4.5% for 7 years only

Special Conditions

1- Bank may ask for a collateral, but it cannot exceed 50% of the loan value

2- Companies which currently benefit or have already benefited from a Kafalat
guarantee in other programmes are eligible to benefit from Kafalat Energy

3- Borrower must provide Engineering Design Report and Financial Study for the

energy project
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