Kafalat Basic

The Kafalat Basic programme offers loan guarantees for investments in fixed assets
and working capital needs of eligible SMEs.

The loan guaranteed under Kafalat Basic can be used to finance the following:

Purchase of machinery and equipment (new or used).

Plant renovation, expansion, etc..

Purchase of raw materials and spare parts.

Construction costs. However, the loan should not be exclusively used to cover
construction costs.

¢ \Working capital and up to 15% of cost of professional fees and services related to
the project.

* 6 o o

Characteristics of Kafalat Basic

Maximum Loan LBP 300 M or its counter value in foreign currencies (EUR or USD)
Amount
« Individual
+ Sole proprietorship
Eligible Applicants & Simple partnership
& Limited Liability Company (SARL)
+ Joint Stock Company (SAL)
& Cooperative
* NGO
Applicant’'s S ot
Development xisting or Start-up
Investment Type To finance Fixed Assets and Working Capital Needs
Loan Duration Up to 7 years
Guarantee Ratio 75%
Grace Period Between 6 months and 1 year
Interest rate in LBP 40% of the Lebanese Treasury Bills Yield (TBY's) of 1 year + 3%
Interest rate in FCY Libor (1 yean + 55%
Subsidy Up to 45%
Special Conditions Bank may ask for a collateral, but it cannot exceed 50% of the loan value
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