Kafalat Energy

The Kafalat Energy programme is a result of a partnership between the
European Union and Kafalat SAL to address the energy constraints faced by

In partnership
with the EU

SMEs, and at the same time ensure a reduction of negative environmental

impact.

This programme will provide eligible SMEs with loan guarantees for
investments in Energy Efficiency and Renewable Energy to finance the
Purchase of equipment and Design and Installation costs.

Applicants who benefit from Kafalat Energy are automatically eligible to benefit
from a grant of 5% of the project value, made available by the European Union

through the Central Bank.

Characteristics of Kafalat Energy

Programme A

Energy Efficiency

Programme B

Renewable Energy
generation for internal
use

Programme C

Renewable Energy
generation for sale to
third parties

Maximum Loan
Amount

600 M LBP, in LBP
only

600 M LBP, in LBP
only

1,320 M LBP, in LBP only

Eligible Applicants

Individual
Sole proprietorship
Simple partnership
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Cooperative
NGO

Limited Liability Company (SARL)
Joint Stock Company (SAL)

Applicant’'s
Development

Existing or Start-up

Investment Type

To finance Fixed Assets and Working Capital Needs

Financed Activities

To finance the
adoption of or
conversion to
sustainable energy
consumption, i.e. to
optimize an energy
system to consume
less energy

Toinstall a
renewable power
generation system,
and consume the
produced electricity
for internal use, to
replace fossil fuel
based electricity

To install a renewable
power generation
system, with the goal
of selling all or part of
the produced
electricity to others,
including the public
grid

Loan Duration Up to 10 years Up to 15 years Up to 15 years
Guarantee Ratio 75% 75% 75%

Grace Period Up to 1 year Up to 2 year Up to 3 year
Interest rate 3%

Subsidy

Up to 4.5% for 7 years only

Special Conditions

1- Bank may ask for a collateral, but it cannot exceed 50% of the loan value

2- Companies which currently benefit or have already benefited from a Kafalat
guarantee in other programmes are eligible to benefit from Kafalat Energy

3- Borrower must provide Engineering Design Report and Financial Study for the

energy project
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