Start-ups and

Innovation

Kafalat Start-ups and Innovation

The Kafalat Start-ups and Innovation programme is the result of a partnership
with the European Union and the Presidency of Council of Ministers to primarily In partnership
serve the needs of innovative enterprises and start-ups in Lebanon. The fund will with the EU
enable to guarantee loans granted to highly innovative investments and/or

conventional start-ups.

Innovation is defined as at least one of the following activities:
1) Development of a new product or service.
2) Development of a new production or business process.
3) Development of new uses for existing products.
4) Development of new types or modes of distribution or sales channels.

The loan guaranteed under Kafalat Innovative can be used to finance:

+ Purchase of equipment and capital goods (new or used).

Plant renovation, expansion, etc..

Purchase of raw materials, spare parts.

Working capital and consulting fees.

Construction costs. However, the loan should not be exclusively used to cover

construction costs.

+ Marketing promotion activities, such as participation in show rooms, foreign
exhibitions, etc..

+ Research and development.
Other strategic objectives that serve the interest of SMEs and start ups.
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Characteristics of Kafalat Start-ups and Innovation

Maximum Loan
Amount

LBP 650 M or its counter value in foreign currencies (EUR or USD)

Eligible Applicants + Joint Stock Company (SAL) only

Applicant's Start-up or existing for less than 2 years
Development
Investment Type To finance Fixed Assets and Working Capital Needs
Loan Duration Up to 7 years

Innovation Start-ups
Guarantee Ratio

Q0% 85%
Grace Period Between 6 months and 1 year

Interest rate in LBP 40% of the Lebanese Treasury Bills Yield (TBY's) of 1 year + 3%

Interest rate in FCY Libor (1 yean + 55%

Subsidy Up to 4.5%

1- Bank cannot ask for an additional collateral

Spteieiel Cen el 2- Minimum 507% contribution (in kind or in cash) of the borrower in the project
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